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SUBJECT: MINISTER OF HEALTH ON PHARMACEUTICAL PRICE INCREASES 
REF: A. CAIRO 9316, B. CAIRO 10026 

1 . MINISTER OF HEALTH IBRAHIM BADRAN TOLD SCIATT JUNE 19 

THAT PHARMACEUTICAL/MEDICINAL SECTOR WAS DELIBERATELY CHOSEN 
(WITH CONCURRENCE OF PRIME MINISTER) AS "TEST AREA" FOR 
REDUCTION OF GOVERNMENT SUBSIDIES. PRICES OF MANY PHARMACEU- 
TICALS RECENTLY ROSE 30 PERCENT BECAUSE OF INCREASED COSTS, 
ASSOCIATED WITH IMPORT OF RAW MATERIALS AT PARALLEL MARKET 
RATE, WHICH WERE NOT COVERED BY INCREASING EXISTING PRODUCTION 
SUBSIDY. ACCORDING TO MINISTER BADRAN, SECTOR WAS SINGLED OUT 
BECAUSE IT IS SUBDIVIDED INTO SEVERAL CATEGORIES WITH VARYING 
DEGREES OF "ESSENTIALITY" AND PARTLY BECAUSE IT IS OUTSIDE OF 
ECONOMIC BLOCK OF MINISTRIES AND FUNCTIONS FOR WHICH DR. 
KAISSOUNI IS RESPONSIBLE. (FYI: BADRAN SAID THAT CONTRIBUTING 
FACTOR TO USING PHARMACEUTICALS AS TEST CASE WAS ALSO THAT 
KAISSOUNI IS NOT IN BEST OF HEALTH AND WAS NOT UP TO FULL BATTLE 
ON WHOLE SUBSIDIES ISSUE, ALTHOUGH TIME HAD COME TO MOVE 
FORWARD WITH LIMITED REFORMS. END FYI). 

2. BADRAN DOES NOT RELISH BEING "POINT MAN” FOR GOE 
ECONOMIC REFORM. HE ADMITS, HOWEVER, THAT STEP HAD TO BE 
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TAKEN. IF "SUBSIDY REDUCTION" STICKS IN PHARMACEUTICAL 
AREA, BADRAN EXPECTS IT TO BE APPLIED, AT LEAST SELECTIVELY, 

IN OTHER AREAS. HE FEELS CRITICISM IN PEOPLES ASSEMBLY 
IS DIMINISHING AND WILL FADE AWAY IN A FEW WEEKS. 

3. COMMENT. BADRAN'S STATEMENT ON GOE’S DELIBERATE 
APPROACH TO SUBSIDY REDUCTION IS REVEALING. AS HE NOTES, 
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MINISTRY OF HEALTH IS OUTSIDE OF ECONOMIC AREA, AND 
KAISSOUNI AND HIGHER LEVELS HAVE NOT BEEN VISIBLY OR 
DIRECTLY ASSOCIATED WITH BADRAN'S ACTION. IF PRICE 
INCREASES DO NOT "TAKE" HERE, GOE PARTICULARLY ECONOMIC 
MINISTERIAL GROUP, MIGHT CUT POLITICAL LOSSES BY BLAMING 
BADRAN, A POSSIBILITY SEEMINGLY NOT LOST ON THE MINISTER 
OF HEALTH. 
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